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)/,17 $QQRXQEBMWDUWHULQDQFLDO 5HVXOWYV
$ZDUGHG PLOOLRQ LQ 1HZ &RQWUDFW $ZDUGV DQG 5HQHZD

&DOJDU\ $OBHUWD O )/,17 &RUS U)/,170 RU WKH &RPSDQ\ 76; )/17 W
UHVXOWWHKRUHWKRHRQWKY HQGHG DA MK RXQWY DUH LQ &DQDGLDQ GROODUYV
RI GROODUV XQOHVV RWKHUZLVH QRWHG

U(%,7'$60 DQG U$SGMXVWHG (%,7'$60 DUH QRW VWDQGDUG PHDVXUHV XQGH!
WR WKH $GYLVRU\ UHJDUGLQJ 1RQ *$$3 )LQDQFLDO OHDVXUHV DW WKH HQG
LWHPV DQG OLPLWDWLRQV RI WKHLU XVH

U2XU ILUVW TXDUWHU UHVXOWV ZHUH FRQVLVWHQW ZLWK RXU H[SHFWDW
JHRSROLWLFDO FRQGLWLRQV WKDW DIIHFWHG DQG WKHLU OLQJHULQJ LF
ZH H[SHFW D VWURQJHU DFWLYLW\ SURILOH GULYHQ E\ WXUQDURXQG HJI
FRQVWUXFWLRQ DQG PDLQWHQDQFH FRQWUDFWYV U VDLG %DUU\ &DUG &KLH

U:LWK QHZ FRQWUDFW DZDUGYV DQG UHQHZDOV WRWDOLQJ PLOOLRQ LG
LQ ZH UHPDLQ IRFXVHG RQ DGYDQFLQJ RXU VWUDWHJILF SULRULWLHYV
LQWR SUHGLFWDEOH SHUIRUPDQFH WKDW VXSSRUWV ORQJ WHUP YDOXH FUF

),567483%57(5 +,*+/,*+76

a SBHYHQXHV MRKHUWKH RQWKY HQGHGZHUHK PLOOURGUHVH @GWEQIRDVH
PLO®RURQ IURP WKH VDPH SHULRG LQ

a *URVV SURILWKWHHWRHWKY HQGHGZIDWFKPLOOURGQUH VB MMIEQIRD V H
PLOARWIRQ IURP WKH VDPH SHUULRGS/VLGURILW PMWMKIWKDHIRBR OMWKKHY HQ
ODUFK ZDV FRPSDUHG WRU WKH VDPH SHULRG LQ

a $GMXVWHG (%,7" &K URHH WROWKY HQGHGZDNMUFRLOOURQUHVIHQGWEQB DVH
R PLO®RULRQ IURP WKH VDPH SHSGRXVLWHG (%,7'$6 PDURLDOWIONHH
PROQWKY HQGHG ODFRRPSDUHG WHRU WKH VDPH SHULRG LQ

a 6HOOLQJ JHQHUDO DQG DGPLQLVWUDWKYH H R WHKJSHQ GHGZRWHAMK H
PLOOURIGUHVBHQWIQFURIDVHPLORW®RQ IURP WKH VDPH SHUSRG LQ
SHUFHQWDJH RI UHYHQXH 6* $WHSBHKD VAHRQ WY WIRK HG ZBUHK
FRPSDUHG WRU WKH VDPH SHULRG LQ

a /LTXLGLW\ LQFOXGLQJ FDVK DQG DYDLOPED@®MIMHELW |DIFVY. &FIRW SIBDW HLD
WR PLO @OWQ FK

a 1HW OIRWWKHHH PRQWKY HQGHGZODUWFKWLOOURQUHVHQWLQJ DQ LPSUR
PLORIRQ IURP WKH VDPH SHULRG LQ

a 1HZ FRQWUDFW DZDUGVY DQG UHQHZDOV WRWDOHGNBSSHRRFRROMWKNVOMQ
ODUFK DQG DQ DGGLWLRQDO PLOOLRQ XS WR DQG LQFORIGLQJ (
WKH ZRUN LV H[SHFWHG WR EH FRPSOHWHG LQ 7KHVH DZDUGV Zt}
GDWHG 0D\ DQQRXQFLQJ QHZ FRQWUDFW DZDUGV DQG UHQHZDOV
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),56748$57(5 ),1$1&,%$/ 5(68/76

7TKUHH PRQWKY HQGHG ODUFK

WKRXVDQGV H[FHSW SHU VKDUH DPRXQWYV
&KDQJIH

5HYHQXH

*URVV 3URILW
*URVV 3URILW ODUJLQ

$GMXVWHG (%,7'$6
$GMXVWHG (%,7'$6 ODUJLQ

6* $
6* $ 0DUJLQ

1HW ORVYV

%DVLF DQG 'LOXWHG

1HW ORVV SHU VKDUH

(%,7'$6 DQG $GMXVWHG (%,7'$6 DUH QRW VWDQGDUG PHDVXUHV XQGHU ,)56 DFFRXQWLQJ VWDQGDUGY DQG WKH\ D
JLQDQFLDO OHDVXUHV

&RPPRQ 6KDUHV RXWVWDQGLQJ KDYH EHHQ DGMXVWHG IRU WKH VKDUH FRQVROLGDWLRQ DV SDUW RI WKH UHFD¢
SHULRGV KDYH EHHQ UHVWDWHG RQ D SRVW FRQVROLGDWLRQ EDVLV

S5HYHOQOXH NRKWAKIHPRQWKY HQGHGZDMUFK FRPSDUHG WRIRU WKH VDPH SHUL!
UHSUHVIHQWEQ®DVH 7KIBHFUHDY R HYHQXH ZDV SULPDULO\ GXH WR WKH
DQG FRQVWUXFWLRQ ZRUN DV FRPSDUHG WR WKH VDPH SHULRG LQ

*URVV SURIWKURIKH WRWKY HQGHGZDNMUFK FRPSDUHG WRRU WKH VDPH SHUL
UHSUHVHHGWEQ®RDVH *URVV SURILWKNUHH @RRWKY HQGHGZDINVUFK
FRPSDUHG WRRU WKH VDPH SHULEE AUHDYHBURVY SURILW ERWK RQ DQ DEVR
SHUFHQWDJH RI UHYHQXH ZzZDV SULPDULO\ GXH WR WKH PL[ RI ZRUN FRPSDU

6* $ HISHQVHV WRKWMWHHRQWKY HQGHGZHWWFK LQ FRPSDULVRORWRNKH VDPH
SHULRG LQUHSUHVBIQWRQGURIDVH $V D SHUFHQWDJH RI UHYHQXH &K HESHOQ
PRQWKY HQGHG ODWHKUH FRPSDUHG WRRJ WKH VDPH SHUKIRRGQRUHDVH LQ 6*
H[SHQVHV DV D SHUFHQWDJH Rl UHYHQXH ZDV SULPDULO\ DWWULEXWDEOH
6* $ FRVWV ZHUH LQFXUUHG DJDLQVW ORZHU UHYHQXH OHYHOV ODQDJHPH
VSHQGLQJ ZKLOH PDLQWDLQLQJ WKH DGPLQLVWUDWLYH LQIUDVWUXFWXUH
OHYHOV

JRU WKKUHH PRQWKY HQGHG POMRKWHG (%,7'$6 ER¥SDUHG WRRU WKH VDPH
SHULRG L@V D SHUFHQWDJH RI UHYHQXH $GMRWUWHMIGHHH, P RO WHKY HQGHG OLC
FRPSDUHG WRU WKH VDPH SHULRG LQ

I1HW OIRWWKHHH PROWKY HOQGHGZDWUFK LQ FRPSDULVRQRMRWKH VDPH SHUL!
7KH LPSURYHEHQYWIBYYV SULPDULO\ GULYHQ E\ UHGXFHG LQWHUHVW HJ¢

UHFRYHU\ DORQJ ZLWK ORZHU GHSUHFLDWLRQ DQG UHVWUXFWXULQJ HI[S

GHFUHDYRHBURVYV SURILW FRPSDUHG WR WKH SULRU \HDU SHULRG

3% * (
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/,48,',7< $1' &$3,7$/ 5(6285&(6

)/,17 KDV DQ DVVHW EDVHG UHYROYLQJ FUHGLW IDFLOLW\ WKH U$%/ )DFLC
PLOOLRQ ZLWK D &DQDGLDQ FKDUWHUHG EDQN 7KH DPRXQW DYDLODEC

WLPH EDVHG RQ WKH ERUURZLQJ EDVH GHWHUPLQHG ZLWK UHIHUHQFH WR

LWV VXEVLGLDULHY 7KH PDWXULW\ GDWH RI WKH $%/ )DFLOLW\ LV $SULO

7TKH &RPSDQ\ DQWLFLSDWHV WKDW LWV OLTXLGLW\ FDVK RQ KDQG FDVK HIT
IORZV IURP RSHUDWLRQV ZLOO EH VXIILFLHQW WR PHHW LWV VKRUW WHUP
ZLWK LWV ILQDQFLDO FRYHQDQWYVY 7R PDLQWDLQ FRPEXUARKQFH ZLWK LWV [L(

$V DWUFK WKH LVVXHG DQG RXWVWDQGLQJ VKDWHRFPBOWKO WPVFOXGHG
&25325%$7( 83'$7(6

,Q $SULO WKH &RPSDQ\ UHOHDVHG LWV IRXUWK 6XVWDLQDELOLW\ 5HSH
HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH PDWWHUV $ FRS\ Rl WKH
&RPSDQ\xV ZHEAZWH QWFRUS FRP

7KH DQQXDO DQG VSHFLDO PHHWLQJ RI KROGHUV RI FRPPRQ VKDUHV ZLOO
&HQWUH +DPLOWRQ 5RRP /HYHO O WK $YHQXH 6 : &DOJDU\ $OE|
DP &DOJDU\ WLPH

$'',7,21%/ ,1)250%7,21

2XXQDXGLWHG FRQGHQVHG FRQVROLGDWHRBULW WHIK/H PP RIGVIDIKOVF HDQOG M &/ DWW H P |
DQG WKH UHODWHG ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV RI WKH RSHL
RXU ZHEVZZYH DVOWFRQE ZRPO EH DYDLODEOH VKRUWOUHBBURXIK 60$5 DW

$ERXW )/,17 &RUS

'LWK D OHJDF\ RI HIFHOOHQFH DQG H[SHULHQFH VWUHWFKLQJ EDFN PRUH W
(QHUJ\ DQG ,QGXVWULDO PDUNHWY LQFOXGLQJ 2LO *DV XSVWUHDP PL
OLQLQJ B3RZHU $JULFXOWXUH )RUHVWU\ ,QIUDVWUXFWXUH DQG :DWHU 7UF
&DQDGD DQG D GHGLFDWHG ZRUNIRUFH ZH SURYLGH PDLOQWHQDQFH FRQYV
VHUYLFHVY WKDW KHOS RXU FXVWRPHUV EULQJ WKHLU UHVRXUFHV WR RXU Z
Z227Z IOLQWFRUSFRRRDFW

%DUU\ &DUG -HQQLIHU 6WXEEV
&KLHI ([HFXWLYH 2IILFHU &KLHI )LQDQFLDO 2IILFHU
)/,17 &RUS )/,17 &RUS

LOQOYHVWRUUHODWLRQV#IOLQWFRUS FRP

3% * (
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$GYLVRU\ UHJDUGLQJ )RUZDUG /RRNLQJ ,QIRUPDWLRQ

&HUWDLQ LQIRUPDWLRQ LQFOXGHG LQ WKLV SUHVV UHOHDVH PD\ FRQVWLWXWH UIRUZDUG ORRNLQJ LQIRUF
IRUZDUG ORRNLQJ LQIRUPDWLRQ FDQ EH LGHQWLILHG E\ WHUPLQRORJ\ VXFK DV UPD\U UzZLOOU UVKRXOGU
UFRQWLQXHU RU WKH QHJDWLYH RI WKHVH WHUPV RU RWKHU VLPLODU H[SUHVVLRQV FRQFHUQLQJ PDWWHU\
LQIRUPDWLRQ UHODWLQJ WR RXU EXVLQHVV SODQV VWUDWHJILHY DQG REMHFWLYHV DV ZH PRYH WKURX
WXUQDURXQG H[HFXWLRQ DQG WKH UDPS XS RI UHFHQWO\ DZDUGHG FRQVWUXFWLRQ DQG PDLQWHQDQFH F
SULRULWLHV GLVFLSOLQHG H[HFXWLRQ DQG FRQYHUWLQJ EDFNORJ LQWR SUHGLFWDEOH SHUIRUPDQFH WK
JURZWK VWUDWHJ\ WKH FRPSDQ\V DSSURDFK WR GLYLGHQGV DQG WKH VXIILFLHQF\ Rl RXU OLTXLGLW\ D
REOLJDWLRQV DQG PDLQWDLQ FRPSOLDQFH DDWRKRXU ILQDQFLDO FRYHQDQWYV WKURXJK

JRUZDUG ORRNLQJ LQIRUPDWLRQ LQYROYHV VLIJQLILFDQW ULVNV DQG XQFHUWDLQWLHV $ QXPEHU RI IDFWR
DQG UHVXOWYV GLVFXVVHG LQ WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LQFOXGLQJ EXW QRW OLPLWHG WR FR
Rl FDSLWDO IRU ZRUNLQJ FDSLWDO UHTXLUHPHQWY DQG FDSLWDO H[SHQGLWXUH QHHGV DYDLODELOLW\ RI
SULFHV LQWHUHVW UDWHV UHJXODWRU\ FKDQJH ZHDWKHU DQG ULVNV UHODWHG WR WKH LQWHJUDWLRQ F
5LVNV DQG XQFHUWDLQWLHY DERXW )/,17xV EXVLQHVV DUH PRUH IXOO\ GLVFXVVHG LQ )/,17xV GLVFORVXUH
GLVFXVVLRQ DQG DQDO\VLV RI WKH RSHUDWLQJ DQG ILQDQFLDO UHVXOWYV ILOHG ZLWK WKH VHFXULWL
ZZZ VHGDUSOXV FD ,Q IRUPXODWLQJ WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ PDQDJHPHQW KDV DVVXPHG WKI
VXEVWDQWLDOO\ LQ WKH RUGLQDU\ FRXUVH LQFOXGLQJ ZLWKRXW OLPLWDWLRQ ZLWK UHVSHFW WR JHQHL
WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LV EDVHG RQ ZKDW PDQDJHPHQW RI )/,17 FRQVLGHU WR EH UHDVRQL
WKHUH FDQ EH QR DVVXUDQFH WKDW DFWXDO HYHQWV RU UHVXOWYV ZLOO EH FRQVLVWHQW ZLWK WKLV IRU:
LQFRUUHFW

7KLV IRUZDUG ORRNLQJ LQIRUPDWLRQUW\PD GHMGRIHWK 6 RBIDWERRW WKYXPH DQ\ REOLJDWLRQ WR XSGDWH R
RU FLUFXPVWDQFHV H[FHSW DV UHTXLUHG E\ ODZ 8QGXH UHOLDQFH VKRXOG QRW EH SODFHG RQ IRUZDUG !
SXUSRVH RI SURYLGLQJ LQIRUPDWLRQ DERXW PDQDJHPHQW V FXUUHQW H[SHFWDWLRQV DQG SODQV UHODW!
EH DSSURSULDWH IRU RWKHU SXUSRVHYV

$GYLVRU\ UHJDUGLQJ 1RQ *$$3 )LQDQFLDO OHDVXUHYV

7KH WHUPV O00(%,7'$6xx DQG USGMXVWHG (%,7'$60 FROOHFWLYHO\ WKH OO1RQ *$3$8 HV Q DUMEKHDIW BHIDV R B MV X
VWDQGDUG PHDVXUHV XQGHU ,)56 DFFRXQWLQJ VWDQGDUGY )/,17xV PHWKRG Rl FDOFXODWLQJ WKH 1RQ *$
RWKHU LVVXHUV 7KHUHIRUH WKH 1RQ *$$3 )LQDQFLDO OHDVXUHV DV SUHVHQWHG PD\ QRW EH FRPSDUDEO

(%,7'$6 UHIHUV WR QHW LQFRPH ORVV DQG FRPSUHKHQVLYH LQFRPH ORVV LQ DFFRUGDQFH ZLWK ,)56 D
LQWHUHVW H[SHQVH LQFRPH WD[ H[SHQVH UHFRYHU\ DQG ORQJ WHUP LQFHQWLYH SODQ H[SHQVH (%,7'$6
PDQ\ LQYHVWRUYV WR GHWHUPLQH WKH DELOLW\ RI DQ LVVXHU WR JHQHUDWH FDVK IURP RSHUDWLRQV
FRPSUHKHQVLYH LQFRPH ORVV DQG FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV (%,7'$6 LV D XVHIXO VX
JHQHUDWH FDVK DYDLODEOH IRU GHEW VHUYLFH ZRUNLQJ FDSLWDO FDSLWDO H[SHQ ®HMXDRW\D @R A QF
FRPSUHKHQVWRH(®RVY6 EHORZ

$GMXVWHG (%,7'$6 UHIHUV WR (%,7'$6 H[FOXGLQJ UHVWUXFWXULQJ H[SHQVH JDLQ RQ VDOH RI SURSHUW\ ¢
DQG RQH WLPH LQFXUUHG H[SHQVHV )/,17 KDV XVHG $GMXVWHG (%,7'$6 DV WKH EDVLV IRU WKH DQDO\VLV RI
D PHDVXUH WKDW PDQDJHPHQW EHOLHYHV L LV D XVHIXO VXSSOHPHQWDO PHDVXUH IURP ZKLFK WR GHWH
ZRUNLQJ FDSLWDO FDSLWDO H[SHQGLWXUHV DQG LQFRPH WD[HV DQG LL IDFLOLWDWHV WKH FRPSDUDEL
ILQDQFLDO SHUIRUPDQFH ZKLFK PD\ EH XVHIXO WR LQYHWYHRW O RN VLD GG \F B R KW R GHGNRWIMHBRQW L OEO WHRR R |

,QYHVWRUV DUH FDXWLRQHG WKDW WKH 1RQ *$$3 )LQDQFLDO OHDVXUHV DUH QRW DOWHUQDWLYHV WR PHDV
EH FRQVWUXHG DV DQ LQGLFDWRU RI SHUIRUPDQFH RU FDVK IORZV D PHDVXUH RI OLTXLGLW\ RU DV D PH|
OHDVXUHV VKRXOG RQO\ EH XVHG ZLWK UHIHUHQFH WR )/,17xV FRQVROLGDWHG LQWHULP DQG DQQXDO
Z2ZZ VHGDUSOXV FD RU RQ )/,17xV ZHEVLWH DW ZZZ IOLQWFRUS FRP
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,Q WKRXVDQGV RI &DQDGLDQ GROODUV

7KUHH PRQWKY HQGHG ODUFK

1HW ORVV DQG FRPSUHKHQVLYH ORVV
$GG

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

/RQJ WHUP LQFHQWLYH SODQ H[SHQVH
,QWHUHVW H[SHQVH

,QFRPH WD[ UHFRYHU\ GHIHUUHG

(%,7'$6

$GG GHGXFW

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW
SHVWUXFWXULQJ H[SHQVHV

2WKHU LQFRPH H[SHQVHV

. QWHUHVW LQFRPH

2QH WLPH LQFXUUHG H[SHQVHV

$GMXVWHG (%,7'$6

3% * (
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ODQDJHPHQWXV 'LVFXVVLRQ DQG $QDO\VLV

0D\

7KH IROORZLQJ LV PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VLV U0' $0 R

EDODQFH VKHHWYV DQG FDVK IORZV RI )/,17 &RUS WKUHH RB QWKKV &RBHIEQO L
DQG 7KLV 0'$ VKRXOG EH UHDG LQ FRQQDOQFIWLHR® R @EHQPMHEVFRQVRC

ILQDQFLDO V@G WRKHIQQRMWHY WKHHHVWR QRMKWKBGHG 0DUFK DQG

$00 DPRXQWV LQ WKLV 0' $ DUH LQ &DQDGLDQ GROODUV DQG H[SUHVVHG L«
7KH DFFRPSEQIDQ@WLWHG FRQGHQVHG FRQVROLGDWRG )LQW HKDLYM |EB B Q FLWDHDS
E\ DQG DUH WKH UHVSRQVLELOLW\ RI PDQDJHPHQW 7KH FRQWHQWV RI WK
'LUHFWRUV RI )/,17 RQ WKH UHFRPPHQGDWLRQ RI LWUDSXGLWDERP PVWWHHHT
WR WKDW GDWH XQOHVV RWKHUZLVH LQGLFDWHG

7KHXQDXGLWHG FRQGHQVHG FRQVROLGDWHIGD YEWEHH® $UGIBOQRULDE L\QW D AR
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV U,)56 DFFRXQWLQ.
$FFRXQWLQJ 6WDQGDUGY %RDUG U,$6%U

7KLV 0'$ PDNHV UHIHUHQFH WR FHUWDLQ PHDVXUHV WKDW DUH QRW GHII
PHDVXUHVY GR QRW KDYH DQ\ VWDQGDUG PHDQLQJ SUHVFULEHG E\ ,)56 DFFR
WR EH FRPSDUDEOH WR VLPLODU PHDVXUHV SUHVHQWHG E\ RWKHU LVVXHU
FRQVWLWXWH UIRUZDUG ORRNLQJ LQIRUPDWLRQU ZLWK WKH PHDQLQJ RI &
YRUZDUG /RRNLQJ ,QIRUPDWLRQ DQG $GYLVRU\ UHJDUGLQJ 1RQ *$$3 )LQDQ

5HIHUHQFHV WR UzZzHU UXVU URXUU RU VLPLODU WHUPV UHIHU WR )/,17 XC

38 *(
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29(59,(: 2) 285 %86,1(66

)/,17xV VHUYLFHV LQFOXGH PDLQWHQDQFH DQG WXUQDURXQGV IDFLOLW\
PDFKLQLQJ ZHDU WHFKQRORJLHY DQG ZHOG RYHUOD\V SLSHOLQH LQVWDO
ZRUNIRUFH VXSSO\ KHDY\ HTXLSPHQW RSHUDWRUV DQG HQYLURQPHQWDO
VHUYLFHV WR HQHUJ\ DQG LQGXVWULDO PDUNHWV LQFOXGLQJ RLO DQG
SHWURFKHPLFDO PLQLQJ SRZHU DJULFXOWXUH IRUHVWU\ LQIUDVWUXFW:
HPSOR\HHV DUH PDLQO\ ORFDWHG LQ &DQDGD ZLWK VRPH DFWLYLW\ LQ WKH

)/,17 XWLOL]JHV (%,7'$6 DQG $GMXVWHG (%,7'$6 DV SHUIRUPDQFH PHDVXU
PHDVXUHV DUH FRQVLGHUHG WR EH QRQ *$$3 ILQDQFLDO PHDVXUHV XQGHU
UHJDUGLQJ 1RQ *$%$3 )LODQFLDO OHDVXUHYV

38 % (
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$GYLVRU\ UHJDUGLQJ )RUZDUG /RRNLQJ ,QIRUPDWLRQ

&HUWDLQ LQIRUPDWLRQ LQFOXGHG LQ WKLV 0'$ PD\ FRQVWLWXWH UIRUZDUG ORRNLQJ LQIRUPDWLRQU ZLW
ORRNLQJ LQIRUPDWLRQ FDQ EH LGHQWLILHG E\ WHUPLQRORJ\ VXFK DV UPD\0 UzZLOOU UVKRXOGU UH[SI
UFRQWLQXHU RU WKH QHJDWLYH Rl WKHVH WHUPV RU RWKHU VLPLODU H[SUHVVLRQV FRQFHUQLQJ PDWWHU
ORRNLQJ LQIRUPDWLRQ UHODWLQJ WR RXU EXVLQHVV SODQV VWUDWHJILHV DQG REMHFWLYHV LQFOXGLQJ
VKRUW WHUP FRQWUDFWXDO REOLJDWLRQV DQG PDLQWDLQ@FRPISOLDQFKHZERRSPXQUY VL B HFXWDIOR € RRIHIQW QD R
VWUDWHJ\ WKDW WDUJHWV ERWK LQGXVWULDO HQG PDUNHW DQG JHRJUDSKLF GLYHUVLILFDWLRQ DQG WKE
VFRSHV ZLWK H[LVWLQJ FXVWRPHUV DQG WKH DGGLWLRQ RI QHZ FXVWRPHUV DFURVV &DQDGD YRODWLOLW\
HYROYHV ZLWK UHVSHFW WR QDWXUDO JDV QHDU WHUP SULFLQJ RXWORRN FRQWLQXHV WR EH GHSUHVV}
RYHUVXSSO\LQJ WKH PDUNHW DV /1* H[SRUWV FRQWLQXH WR UDPS XS WKURXJKRXW LW LV H[SHFWHG W
PDUNHW YRODWLOLW\ FRQWLQXH WR LQIOXHQFH WKH WLPLQJ RI RXU FXVWRPHUV LQYHVWPHQW GHFLVLRQV
UHPDLQV WLJKW WKH &RPSDQ\xV IRFXV RQ LWV SURJUDPV WR DWWUDFW UHWDLQ DQG GHYHORS LWV SHRS
DQG HIILFLHQW PDQQHU WKH &RPSDQ\ LV ZHOO SRVLWLRQHG WR IXUWKHU FRQVROLGDWH WKH VHUYLFHV U
UHGXFWLRQV IRU RXU FXVWRPHUV DQG WKH &RPSDQ\ LV FRQWLQXDOO\ ZRUNLQJ WR LPSURYH LWV VHUYLFH

JRUZDUG ORRNLQJ LQIRUPDWLRQ LQYROYHV VLIJQLILFDQW ULVNV DQG XQFHUWDLQWLHV $ QXPEHU RI IDFWR
DQG UHVXOWYV GLVFXVVHG LQ WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LQFOXGLQJ EXW QRW OLPLWHG WR FR
Rl FDSLWDO IRU ZRUNLQJ FDSLWDO UHTXLUHPHQWY DQG FDSLWDO H[SHQGLWXUH QHHGV DYDLODELOLW\ RI
SULFHV LQWHUHVW UDWHV UHJXODWRU\ FKDQJH ZHDWKHU DQG ULVNV UHODWHG WR WKH LQWHJUDWLRQ F
5LVNV DQG XQFHUWDLQWLHY DERXW )/,17xV EXVLQHVV DUH PRUH IXOO\ GLVFXVVHG LQ )/,17xV GLVFORVXUH
GLVFXVVLRQ DQG DQDO\WLV RI WKH RSHUDWLQJ DQG ILQDQFLDO UHVXOWYV ILOHG ZLWK WKH VHFEXULWL
ZZZ VHGDUSOXV FD ,Q IRUPXODWLQJ WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ PDQDJHPHQW KDV DVVXPHG WKI
VXEVWDQWLDOO\ LQ WKH RUGLQDU\ FRXUVH LQFOXGLQJ ZLWKRXW OLPLWDWLRQ ZLWK UHVSHFW WR JHQHL
WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LV EDVHG RQ ZKDW PDQDJHPHQW RI )/,17 FRQVLGHU WR EH UHDVRQL
WKHUH FDQ EH QR DVVXUDQFH WKDW DFWXDO HYHQWV RU UHVXOWY ZLOO EH FRQVLVWHQW ZLWK WKLV IRU.
LQFRUUHFW

7KLV IRUZDUG ORRNLQJ LQIRUPDWLRQ 'V$ P D& DV, IRl G\RHHY GDRVWH RMVW RHVDQ\ REOLJDWLRQ WR XSGDWH RU L
FLUFXPVWDQFHV H[FHSW DV UHTXLUHG E\ ODZ 8QGXH UHOLDQFH VKRXOG QRW EH SODFHG RQ IRUZDUG OR
SXUSRVH RI SURYLGLQJ LQIRUPDWLRQ DERXW PDQDJHPHQW V FXUUHQW H[SHFWDWLRQV DQG SODQV UHODW!
EH DSSURSULDWH IRU RWKHU SXUSRVHYV

$GYLVRU\ UHJDUGLQJ 1RQ *$$3 )LQDQFLDO OHDVXUHV

7KH WHUPV 00(%,7'$6xx DQG U$SGMXVWHG (%,7'$60 FROOHFWLYHO\ WKH OO1RQ *$$3')5QW KRB WD O UdH R H
VWDQGDUG PHDVXUHV XQGHU ,)56 DFFRXQWLQJ VWDQGDUGYV )/,17xV PHWKRG Rl FDOFXODWLQJ WKH 1RQ *$
RWKHU LVVXHUV 7KHUHIRUH WKH 1RQ *$$3 )LQDQFLDO OHDVXUHV DV SUHVHQWHG PD\ QRW EH FRPSDUDEO!

(%,7'$6 UHIHUV WR QHW LQFRPH ORVV DQG FRPSUHKHQVLYH LQFRPH ORVV LQ DFFRUGDQFH ZLWK ,)56 D
LQWHUHVW H[SHQVH LQFRPH WD[ H[SHQVH UHFRYHU\ DQG ORQJ WHUP LQFHQWLYH SODQ H[SHQVH (%,7'$6
PDQ\ LQYHVWRUV WR GHWHUPLQH WKH DELOLW\ RI DQ LVVXHU WR JHQHUDWH FDVK IURP RSHUDWLRQV
FRPSUHKHQVLYH LQFRPH ORVV DQG FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV (%,7'$6 LV D XVHIXO VX
JHQHUDWH FDVK DYDLODEOH IRU GHEW VHUYLFH ZRUNLQJ FDSLWDO FDSLWDO H[SHQ®WHWWDRWD @& A QF
FRPSUHKHQVWRH(®RN¥6 EHORZ

$GMXVWHG (%,7'$6 UHIHUV WR (%,7'$6 H[FOXGLQJ UHVWUXFWXULQJ H[SHQVH JDLQ RQ VDOH RI SURSHUW\ ¢
DQG RQH WLPH LQFXUUHG H[SHQVHV )/,17 KDV XVHG $GMXVWHG (%,7'$6 DV WKH EDVLV IRU WKH DQDO\VLV RI
D PHDVXUH WKDW PDQDJHPHQW EHOLHYHV L LV D XVHIXO VXSSOHPHQWDO PHDVXUH IURP ZKLFK WR GHWH
ZRUNLQJ FDSLWDO FDSLWDO H[SHQGLWXUHV DQG LQFRPH WD[HV DQG LL IDFLOLWDWHV WKH FRPSDUDEL
ILQDQFLDO SHUIRUPDQFH ZKLFK PD\ EH XVHIXO WR LQYHWWRWORNVLD G \F B P KW R SHGNVLWWMHDBROW L OEO \EHR@ R |

,QYHVWRUV DUH FDXWLRQHG WKDW WKH 1RQ *$$3 )LQDQFLDO OHDVXUHVY DUH QRW DOWHUQDWLYHV WR PHDYV
EH FRQVWUXHG DV DQ LQGLFDWRU RI SHUIRUPDQFH RU FDVK IORZV D PHDVXUH RI OLTXLGLW\ RU DV D PH|
OHDVXUHV VKRXOG RQO\ EH XVHG ZLWK UHIHUHQFH WR )/,17xV FRQVROLGDWHG LQWHULP DQG DQQXDO
Z2ZZ VHGDUSOXV FD RU RQ )/,17xV ZHEVLWH DW ZZZ IOLQWFRUS FRP
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),567 48$57(5 6800$5< 2) 5(68/76

,Q WKRXVDQGV RI &DQDGLDQ GROODUYV

7TKUHH PRQWKY HQGHG ODUFK

5HYHQXH
&RVW RI UHYHQXH

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
/JRQJ WHUP LQFHQWLYH SODQ H[SHQVH
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

,QFRPH IURP ORQJ WHUP LQYHVWPHQWYV

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

SHVWUXFWXULQJ H[SHQVHYV

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW
,QFRPH WD[ UHFRYHU\ GHIHUUHG o)
2WKHU LQFRPH H[SHQVHYV

1HW ORVV DQG FRPSUHKHQVLYH ORVV

$GG

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

/JRQJ WHUP LQFHQWLYH SODQ H[SHQVH

,QWHUHVW H[SHQVH

,QFRPH WD[ UHFRYHU\ GHIHUUHG o)
(%,7'$6

$GG GHGXFW

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW
SHVWUXFWXULQJ H[SHQVHV

,QWHUHVW LQFRPH

2WKHU LQFRPH H[SHQVHV

2QH WLPH LQFXUUHG H[SHQVHYV

$GMXVWHG (%,7'$6
(%,7'$6 DQG $GMXVWHG (%,7'$6 DUH QRW VWDQGDUG PHDVXUHV XQGHU ,)56 DFFRXQWLQJ VWDQGDUGV DQG WKt}
)LQDQFLDO OHDVXUHV
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7TKUHH PRQWKY HQGHG 0DL
1HW ORVV SHU VKDUH GROODUYV

%DVLF DQG GLOXWHG

1HW ORVYV
&RPPRQ 6KDUHV RXWVWDQGLQJ KDYH EHHQ DGMXVWHG IRU WKH VKDUH FRQVROLGDWLRQ DV SDUW RI WKH UHFD¢
SHULRGV KDYH EHHQ UHVWDWHG RQ D SRVW FRQVROLGDWLRQ EDVLYV

ODUFK '"HFHPEHU
6HOHFWHG %DODQFH 6KHHW $FFRXQWYV

7TRWDO DVVHWYV
7THUP ORDQ IDFLOLW\
2ZWKHU VHFXUHG ERUURZLQJV

6KDUHKROGHUYV HTXLW\

),56748$57(5 5(68/76

S5HYHQOXH \RKWAKIHPRQWKY HQGHGZDNMUFK FRPSDUHG WRIRU WKH VDPH SHUL
UHSUHVHGWEQ®DVH 7TKKGHFUHDYRHYHQXH ZDV SULPDULO\ GXH WR WKH
DQG FRQVWUXFWLRQ ZRUN DV FRPSDUHG WR WKH VDPH SHULRG LQ

*URVV SURIWKURWH WRQWKY HQGHGZDNMUFK FRPSDUHG WRRU WKH VDPH SHUL
UHSUHVB GWEQMWRDVH *URVV SURILW PWKIUHHIREQWKH HQGHG ZIDW FK
FRPSDUHG WRU WKH VDPH SHUKREGGIEQHDYHURVYV SURILW ERWK RQ DQ

DQG bv D SHUFHQWDJH RI UHYHQXH ZDV SULPDULO\ GXH WR WKH PL[ RI ZRL

6* $ HISHQVHV WRKWMHKHPRQWKY HQGHGZBHWWFK LQ FRPSDULVRORWRNKH VDPH
SHULRG LQUHSUHVBIQWRGURIDVH $V D SHUFHQWDJH RI UHYHQXH &*KUHHSHQ
PRQWKY HQGHG 0D WHKH FRPSDUHG WVRRU WKH VDPH SHUKIRGQRUHDVH LQ 6*
H[SHQVHY DV D SHUFHQWDJH Rl UHYHQXH ZDV SULPDULO\ DWWULEXWDEOH
6* $ FRVWYV ZHUH LQFXUUHG DJDLQVW ORZHU UHYHQXH OHYHOV ODQDJHPH
VSHQGLQJ ZKLOH PDLQWDLQLQJ WKH DGPLQLVWUDWLYH LQIUDVWUXFWXUH
OHYHOV

1RQ FDVK LWHPV WKDW LRI XOWGE 2HUHH GHSUHFLDWLRQWIKQG H PRQWIKID W IOQF
ODUFK GHSUHFLDWLRQ DQG DPRUWL]DWLRRE BIUFHHOQWHRUZWKH VDPH SHUL

JRU WKKUHH PRQWKY HQGHG 0DRDWHHJSHIWONH ZDV FRPSDUHG WRRU WKH VDPH
SHULRG LQUHSUHVBD @GWMIFQIRDVH 7KBHFUHDOYH QWHUHVW H[SHQVH ZDV SULP
HIWLQIJXLVKPHQW RI WKH VHQLRU VHFXUHG GHEHQWXUHYV WKDW RFFXUUHG

1HW OIRWVWKHHH PRQWKY HQGHGZOWUFK LQ FRPSDULVRQRMRWKH VDPH SHUL!

UHSUHVBIQWPGURYRPHQWKH LPSURYHEH@WIZBYV SULPDULO\ GULYHQ E\
LQWHUHVW H[BHIXHQPRFE WD[ UHFRYHU\ DORQJ ZLWK ORZHU GHSUHFLDW
7KHVH IDFWRUV ZHUH STWWUBIO®@MNRRWW\WURIDW FRPSDUHG WR WKH SULRU \}

JRU WKKUHH PRQWKY HQGHG SGMRNWHG (%,7'$6 ZRKS D UHRG IRU WKH VDPH
SHULRG L@V D SHUFHQWDJH RI UHYHQXH $GMRUWMIGHHH, PROWHKY HQGHG OLC
FRPSDUHG WRU WKH VDPH SHULRG LQ
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/,48,',7< $1' &$3,7$/ 5(6285&(6

JRU WKH WKUHH PRQWKY HQGHG ODUFK

&DVK IORZ SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

&DVK IORZ XVHG LQ SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV
&DVK IORZ XVHG LQ ILQDQFLQJ DFWLYLWLHYV

&DVK HQG RI SHULRG

23(5%7,1* $&7,9,7,(6

&DVK IORZ SURYLGHG E\ RGXUDWL ¥ XK B A IMLY\WADND&WHW RULO\ GULYHQ E\ FKD
FDVK ZRUNLQJ FDSLWDBUNBIMHAIDEFROQWD EDMOEOH GXH WR WKH WLPLQJ RI

7TKH &RPSDQ\ DQWLFLSDWHYV WKDW LWV OLTXLGLW\ FDVK RQ KDQG FDVK HIT
IORZV IURP RSHUDWLRQV ZLOO EH VXIILFLHQW WR PHHW LWV VKRUW WHUP |
LWV ILODQFLDO FROYBIOPKQWY WKURXJIK

,19(67,1* $&7,9,7,(6

&DVK IORZ XVHG LQ LQWGHKVUWQW BNBHHW PRIOW.KIW HQGHGFBRRDWEKNWHG RI WKH SXU
FHUWDLQ SURSHUW\ SODQW DQG HTXLSPHQW 33 ( SDUWLDOO\ RIIVHW E\

),1$1&,1* $&7,9,7,(6

&DVK IORZ XVHG LQ ILQIRQUFWKIHBHWRRQWKNVHQGHG FIDQMWIKVWHG RI OHDVH ¢
SD\PHQWYV DQG SULQFLSDO SD\PHQWYVY RQ RWKHU VHFXUHG ERUURZLQJV

$%/ )$&,/,7< 7(50 /2%$1 )$&,/,7< $1' 27+(5 %2552:,1*6
D $%/ )DFLOLW\

)/,17 KDV D DVVHW EDVHG UHYROYLQJ FUHGLW IDFLOLW\ WKH $¢
7KH DPRXQW DYDLODEOH XQGHU WKH $%/ )DFLOLW\ ZLOO YDU\ IURP V
GHWHUPLQHG ZLWK UHIHUHQFH WR WKH DFFRXQWYV UHFHLYDEOH RI Wl
DV DWUFK ZDV '"HFHPEHU 7KH REOLJDWLRQV XQGHL
J)DFLOLW\ DUH VHFXUHG E\ DPRQJ RWKHU WKLQJV D ILUVW UDQNLQJ
DFFRXQWY UHFHLYDEOH RI WKH &RPSDQ\ DQG WKH RWKHU JXDUDQWR
VXEVLGLDULHY 7KH LQWHUHVW UDWH RQ WKH $%/ )DFLHORMPEHW WKH /|
/IHQGHU V SULPH UDWH SOXYV

$V MDBUFK QL®OWFHPEHU QLO ZDV GUDZQ RQ WKH $%/ )DFLOLW\ |
'HFHPEHU RI OHWWHUV RI FUHGLW UHGXFLQJ WKH DPRXQW
ODUFK WKH QHW DPRXQW RI GHIHUUHG 'HRIPREHWI FRVWYV ZDV

7KH ILQDQFLDO FRYHQDQWY DSSOLFDEOH XQGHU WKH $%/ )DFLOLW\ DU

a 7KH &RPSDQ\ PXVW PDLQWDLQ D IL[HG FKDUJH FRYHUDJH UDWLR |
HDFK WZHOYH PRQWK SHULRG FDOFXODWHG DQG WHVWHG DV RI W
a YRU HDFK ILVFDO \HDU WKH &RPSDQ\ PXVW QRW H[SHQG RU EH
H[SHQGLWXUHV LQ DQ DJJUHJDWH DPRXQW H[FHHGLQJ DQ

H[SHQGLWXUHV LQ DQ DJJUHJDWH DPRXQW H[FHHGLQJ

$V DWUFK )/,17 ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQFLDO FRYHQDQ
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7THUP /RDQ )DFLOLW\

)/,17 KDV D WHUP ORDQ IDFLOLW\ SURYLGLQJ IRU PD[LPXP ERUURZLG
)DFLOLW\U ZLWK &DQVR ,QYHVWPHQW &RXQVHO /WG LQ LWV FDSDFL
FHUWDLQ DFFRXQWV WKDW LW PDQDJHV &DQVR 7KH 7HUP /RDQ )DFl
WKDW LV GD\V IROORZLQJ WKH PDWXULW\ GDWH RI WKH $%/ )DFLOLW

$V DWUFK 'HFHPEHU ZDV RXWVWDQGLQJ XQGHU Wi
J)DFLOLW\ 7KH 7HUP /RDQ )DFLOLW\ LV UHTXLUHG WR EH XVHG IRU VSH
UHSDLG 7KH LQWHUHVW UDWH RQ WKH 7THUP ' HFFH@EBBELOLW\[HG DDMWHG
R 7TKH QHW DPRXQW RI GHIHUUHGDM QBNQFK QJ FRIVW N EADWV

7KH 7HUP /RDQ SURYLGHV IRU FHUWDLQ HYHQWYV RI GHIDXOW DQG FRY
DQG UHSRUWLQJ FRYHQDQWY DQG UHVWULFWLYH FRYHQDQWYV OLPLWL!
WR PDNH FHUWDLQ GLVWULEXWLRQV DQG GLVSRVLWLRQV LQFXU LQGH
R DFTXMMRQY P HUHY IQHF HOV QRO DP ¥ GIQIW WDQUDRIRYY  UHRUDQ] DIRYY DQG KHGJIQ)
DUUDQJHPHQWY VXEMHFW WR FHUWDLQ H[FHSWLRQV

:KLOH WKH 7HUP /RDQ )DFLOLW\ GRHV QRW FRQWDLQ DGGLWLRQDO IL(
SURYLVLRQ ZKHUHE\ D EUHDFK RI ILQDQFLDO FRYHQDQWYV XQGHU WKt
GHIDXOW XQGHU WKH 7HUP /RDQ )DFLOLW\

$V DWUFK )/,17 ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQFLDO FRYHQD(
2ZWKHU 6HFXUHG %YRUURZLQJV

2Q -XQH WKH &RPSDQ\ UHFHLYHG D VHFXUHG ORDQ ZLWK WKI|
&DQDGD U%'&U DV D SDUWLDO VRXUFH RI IXQGV IRU WKH DFTXLVL)
VHUYLFHV GLYLVLRQ RI $(&20 BURGXFWLRQ 6HUYLFHVY /WG WKH $(&20

7KH ORDQ KDV PRQWKO\ SULQFLSDO SD\PHQWYV RI ZLWK WKH ILQDO
LQWHUHVW UDWH RQ WKH ORDQ LV WKH %'& )ORDWLQJ %DVH 5DWH (
PRQWKO\ 7KH &RPSDQ\ DOORFDWHG LQ GHIHUUHG ILQDQFLQJ FRVW
WKH OLIH RI WKH ORDQ

7KH ORDQ LV VHFXUHG E\ D ILUVW VHFXULW\ LQWHUHVW RQ WKH UHDC
DFTXLVLWLRQ RI WKH $(&20 36" %XVLQHVY DQG D VHFEXULW\ LQWHUHVYV
VXEMHFW WR WKH SULRULWLHYV JUDQWHG WR H[LVWLQJ OHQGHUV XQf
VHQLRU VHFXUHG GHEHQWXUHY DQG RWKHU H[LVWLQJ FRPPLWPHQWYV

7KH ORDQ DJUHHPHQW ZLWK %'& UHTXLUHV WKH &RPSDQ\ WR PDLQWDL
RU JUHDWHU WKDQ IRU HDFK WZHOYH PRQWK SHULRG FDOFXOD
ILVFDO \HDU

$V DWUFK )/,17 ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQFLDO FRYHQ
ZLWK %'&
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G 6HQLRU 6HFXUHG '"HEHQWXUHYV

%DODQFH DV DW 'HFHPEHU
$FFUHWLRQ

1RQ FDVK LQWHUHVW H[SHQVH

'"HEW H[WLQJXLVKPHQW DV SDUW RI WKH UHFDSLWDOL]DWLRQ WUDQVD

%DODQFH DV DW 'HFHPEHU o}
%DODQFH DV DW ODUFK o

$V SDUWHRD®LWDOL]DWLRRP\S OB BHBMRMMREHU DOO RXWVWDQGLQJ
6HFXUHG 'HEHQWXUHV GXH 2FWREHU ZLWK DQ DJJUWRDWW K$HUWL
ZLWK DOO DFFUXHG LQWHUHVW IURP DQG DIWHU -XQH ZHUH HI[F

7KLV VHWWOHPHQW ZDV FRPSOHWHG ZLWKRXW FDVK FRQVLGHUDWLRC
IURP DQG DIWHU -X)\XRHIWKHU GHWDLOWRDBIDNVBQA QD WKRQUWUDQVDFWLRC(C
6KDUH &DSLWDO VHFWLRQ EHORZ

B3ULRU WR H[WLQJXLVKPHQW WKH 6HQLRU 6HFXUHG '"HEHQWXUHYV ERUF
SD\DEOH LQ DUUHDUV RQ -XQH DQG '"HFHPEHU Rl HDFK \HDU 7KH\
RYHU VXEVWDQWLDOO\ DOO DVVHWV RI WKH &RPSDQ\ DQG LWV JXDUL
IDYRXU RI WKH $%/ )DFLOLW\ 7HUP /RDQ )DFLOLW\ DQG RWKHU VHFXUH

&5,7,8&%/ $&&2817,1* 32/,&,(6 $1' (67,0$7(6

)/,17 SUHSDUHV LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRL
SUHSDUDWLRQ Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ FRQ
PDQDJHPHQW WR PDNH HVWLPDWHV DQG DVVXPSWLRQV WKDW DIIHFW WK]
GLVFORVXUHV RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHV DQG WKH UHSRI
RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY %DVHG RQ WKH FXUUHQ
WKDW FRXOG LPSDFW WKH HVWLPDWHVY DQG DVVXPSWLRQV PDGH E\ )/,17
XVHG LQ WKH SUHSDUDWLRQ Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH
GHVFULEHG RQ WRWH)QQXDO FRQVROLGDWHG ILQDQFHF® PEHRDWHPHQWYV IRU

&217,1*(1&,(6

&RQWLQJIJHQFLHY DUH SURYLGHG IRU ZKHQ WKH\ DUH OLNHO\ WR RFFXU DQG
FODLPVY DQG OLWLIJDWLRQ SURFHHGLQJV DULVLQJ LQ WKH QRUPDO FRXUV
SURFHHGLQJY DUH QRW H[SHFWHG WR PDWHULDOO\ DIIHFW WKH &RPSDQ
RSHUDWLRQV

75$16%$&7,216 :,7+ 5(/$7(' 3$57,(6

$V DD UFK GLUHFWRUV DQG RIILFHUV EHQHILFLDOO\&RPPR® BRDDHNW F
UHSUHVHQWLQJ DSSRR[WKHWHNYXHG DQG RXWVWDQGLQJ &RPPRQ 6KDUHV

6+$5( &$3,7$/

7KH DXWKRUL]J]HG VKDUH FDSLWDO RI WKH &RPSDQ\ FRQVLVWYV RI L DQ
LL 3UHIHUUHG 6KDUHYV LVVXDEOH LQ VHULHVY WR EH OLPLWHG LQ QXPEHU
WKH LVVXHG DQG RXWVWDQGLQJ &RPPRQ 6KDUHVY DW WKH WLPH RI LVVXDQF
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2Q 6HSWHPEHU WKH &RPSDQ\ FRPSOHWHG D FRXUW DSSURYHG
SHFDSLWDOL]DWLR @ XUDQVOWWLR® SODQ Rl DUUDQJHPHQW XQGHU WKH %}
7KHSHFDSLWDOL]DWLRDD VUDRYDFW.® E\ WKH &RPSDQ\ V FRPPRQ VKDUHKR
SUHIHUUHG VKDUHKROGHUV DQG KROGHUV RI VBK I DVSHQWIRQL MHNF XRIBKEH UDROWV I
SHFDSLWDOL]DWLR®Q@ YROQW® PWKHR ERQVROLGDWLRQ RI WKH &RPSDQ\ V RXW
IRU EDVLV DQG LQYROYHG WKH VHWWOHPHQW RI DOO WKH &RPSDQ\ V RX
VKDUHV LQ H[FKDQJH IRU DGGLWLRIHF® KUIRPP® Q] D5\ D RV@ YQUIHIVDFWOR Q@ H G X F
&RPSDQ\ V GHEW REOLJDWLRQV DQG DQQXDO LQWHUHVW H[SHQVH WKHUHE
ORQJ WHUP ILQDQFLDO IOH[LELOLW\

$V SDUW BHPADKHWDOL]DWLR® O/Q) DRXWDOFWRRGQLQJ 6HULHVY DQG 6HULHV
H[FKDQJHG IRU &RPPRQ 6KDUHV 1R 3UHIHUUHG 6PDBKY UHPDLQ RXWVWDQG

7KH IROORZLQJ WDEOH VXPPDUL]J]HV WKH QXPEHU RI &RPPRQ 6KDUHV RXWVW

BUHIHUUHG 6KDU&RPPRQ
6HULHYVY 6HULHV 6KDUHYV

%DODQFH DV DW '"HFHPEHU
&RPPRQ 6KDUHV LVVXHG LQ H[FKDQJH IRU 3UHIHUUHG 6KDUHV
&RPPRQ 6KDUHV LVVXHG LQ H[FKDQJH IRU 6HQLRU 6HFXUHG

'"HEHQWXUHYV o} o
%DODQFH DV DW 'HFHPEHU o o)
%DODQFH DV DW O0DUFK ¢} ]

&RPPRQ 6KDUHV RXWVWDQGLQJ KDYH EHHQ DGMXVWHG DV D UHVXOW RI WKH VKDUH FRQVROLGDWLRQ

JROORZLOHPADISHWDOL]DWLRYWKH BERPSPWLRKPY QR RXWVWDQGLQJ FRQYHUWL
FRXOG UHVXOW LQ WKH LVVXDQFH RI DGGLWLRQDO &RPPRQ 6KDUHV $V D U
RXWVWDQGLIUFBEY DW

287122.

‘H FRQWLQXH WR H[HFXWH RXU RUJDQLF JURZWK VWUDWHJIJ\ WKDW WDUJH
GLYHUVLILFDWLRQ :H DUH VHHLQJ WKH UHVXOWYV RI WKLV VWUDWHJ\ ZLV
FXVWRPHUV DQG WKH DGGLWLRQ RI QHZ FXVWRPHUV DFURVYV &DQDGD

JRU RXU HQHUJ\ VHFWRU FOLHQWY RLO SULFHV KDYH EHHQ H[WUHPHO\ YR
DQG WUDQVSRUWDWLRQ GLVUXSWLRQV OLQNHG WR WKH FRQIOLFW LQYROYL
WR SHUVLVW DV WKH FRQIOLFW HYROYHV :LWK UHVSHFW WR QDWXUDO JDV
DV QDWXUDO JDV SURGXFWLRQ DQG VWRUDJH OHYHOV UHPDLQ KLJK ZKLF
FRQWLQXH WR UDPS XS WKURXJKRXW LW LV H[SHFWHG WKDW QDWXUDO
SHUVLVWHQW PDUNHW YRODWLOLW\ FRQWLQXH WR LQIOXHQFH WKH WLPLQ
LQGXVWU\ ZH VXSSRUW

7KH PDUNHW IRU VNLOOHG ODERXU LQ &DQDGD UHPDLQV WLJKW :H UHPDLC
GHYHORS RXU SHRSOH DQG WR GHOLYHU KLJK TXDOLW\ VHUYLFHV WR RXU Y

)/,17 SURYLGHY VHUYLFHV WKDW VXSSRUW WKH IXOO DVVHW OLIHF\FOH 71
&DQDGD ZH DUH ZHOO SRVLWLRQHG WR GULYH HIILFLHQFLHYVY DQG FRVW
VHUYLFHY DQG LPSURYLQJ TXDOLW\ DQG FRQVLVWHQF\ :H DUH FRQWLQXD(
FXVWRPHUV EULQJ WKHLU UHVRXUFHVY WR RXU ZRUOG
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5,6. )$&7256

7KH &RPSDQ\ V ULVN IDFWRUV KDYH QRW FKDQJHG PDWHULDOO\ IURP WKRV
0'$ IRU WKH \HDHFH@EHG

)RU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ WKH ULVNV WKDW WKH &RPSDQ
WKH KHDGLQJ U5LVN )DFWRUVU LQ WKH &RPS WKH \HD U REEPEHRUP YWLRQ
ZKLFK LV DYDLODEOH RQ WKH % ($/% DAHEX.W ADD W

' 6&/2685( &21752/6 $1' 352&('85(6 $1' ,17(51%$/ &21752/ 29(5
),1$1&,$/ 5(3257,1*

‘H DUH UHTXLUHG WR FRPSO\ ZLWK 1DWLRQDO ,QVWUXPHQW &HUWLII
,QWHULP )LOLQJV 7KLV LOQVWUXPHQW UHTXLUHV XV WR GLVFORVH LQ RXU |
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ GXULQJ WKH SHULRG V
OLNHO\ WR PDWHULDOO\ DITHFW RXU LQWHUQDO FRQWUROV RYHU ILQDQFLI

LGHQWLILHG LQ RU FKDQJHV ZHUH PDGH WR LQWHUQDW®WKRR{HVRPRQW KR/Y HQ
ODUFK

, QWHUQDO FRQWURO V\VWHPV QR PDWWHU KRZ ZHOO GHVLJQHG KDYH LQF
GHWHUPLQHG WR EH HIIHFWLYH FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQ!
DQG SUHVHQWDWLRQ $OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HITHFWL
FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGLWLRQ
SROLFLHV RU SURFHGXUHV PD\ GHWHULRUDWH

6(/(&7(" 48$57(5/< ,1)250%$7,21

,Q WKRXVDQGV RI &DQDGLDQ GROODUYV H[FHSW SHU VKDUH DPRXQW

5HYHQXH

*URVV 3URILW
*URVV 3URILW ODUJLQ

$GMXVWHG (%,7'$6
1HW ORVV LQFRPH

1HW ORVV LOQFRPH SHU VKDUH

&RPPRQ 6KDUHV RXWVWDQGLQJ KDYH EHHQ DGMXVWHG IRU WKH VKDUH FRQVROLGDWLRQ DV SDUW RI WKH UHFDSL
SHULRGV KDYH EHHQ UHVWDWHG RQ D SRVW FRQVROLGDWLRQ EDVLV

)/,17xV UHYHQXHYV DUH VRPHZKDW VHDVRQDO DV WKHUH DUH VFKHGXOHG VK
IDOO ZKLFK LQFUHDVH UHYHQXHY RYHU DQG DERYH WKH VWDQGDUG PDLQW!

$'',7,21%/ ,1)250%7,21

$GGLWLRQDO LQIRUPDWLRQ UHODWLQJ WR WKH &RPSDQ\ LY DYDLODEOH LQ
HQGHFHPEHU
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&RQVROLGOWHHDPDQFH 6KHHWYV
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV

8QDXGLWHG

ODUFK 'HFHPEHU
1IRWHYV

$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWV UHFHLYDEOH

L QYHQWRULHYV

3UHSDLG H[SHQVHYV

7RWDO FXUUHQW DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
,QWDQJLEOH DVVHWYV

/RQJ WHUP LQYHVWPHQWYV
'"HIHUUHG WD[ DVVHW

7RWDO DVVHWYV

/I[LDELOLWLHY DQG VKDUHKROGHUV HTXLW\
$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
&XUUHQW SRUWLRQ RI OHDVH OLDELOLWLHYV
&EXUUHQW SRUWLRQ RI ORQJ WHUP LQFHQWLYH SODQ OLDELOLW\
&XUUHQW SRUWLRQ RI RWKHU VHFXUHG ERUURZLQJV
7TRWDO FXUUHQW OLDELOLWLHYV
/JRQJ WHUP LQFHQWLYH SODQ OLDELOLW\
7THUP ORDQ IDFLOLW\
/HDVH OLDELOLWLHYV
2WKHU VHFXUHG ERUURZLQJV
7TRWDO OLDELOLWLHYV
&RPPRQ VKDUHV
&ERQWULEXWHG VXUSOXV
'"HILFLW
7TRWDO VKDUHKROGHUYV HTXLW\
7RWDO OLDELOLWLHY DQG VKDUHKROGHUYV HTXLW\
7KH DFFRPSDQ\LQJ QRWHV DUH DRRQGW 8 YBIZOF R QDWW CRIGW WHNGHLQWHULP ILQDQFLDO VWDWHPHQWYV
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&RQVROLGO@WHEBLBWHPHRWWRG &RPSUHKRQVLYH
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
8QDXGLWHG

JRU WKUHH PRQWKY HQGHG ODUFK IRWHV

5HYHQXH
&RVW RI UHYHQXH
*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
/JRQJ WHUP LQFHQWLYH SODQ H[SHQVH
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ H[SHQVH

,QFRPH IURP ORQJ WHUP LQYHVWPHQWYV

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

SHVWUXFWXULQJ H[SHQVHYV

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW
2WKHU LQFRPH H[SHQVHV

/RVV EHIRUH LQFRPH WD[HV

,QFRPH WD[ UHFRYHU\ GHIHUUHG o)
1HW ORVV DQG FRPSUHKHQVLYH ORVYV

1HW ORVV SHU VKDUH GROODUYV
%DVLF DQG GLOXWHG
1HW ORVYV

&RPPRQ 6KDUHV RXWVWDQGLQJ KDYH EHHQ DGMXVWHG IRU WKH VKDUH FRQVROLGDWLRQ DV SDUW RI WKH UHFDSL
SHULRGV KDYH EHHQ UHVWDWHG RQ D SRVW FRQVROLGDWLRQ EDVLV

7KH DFFRPSDQ\LQJ QRWHYV DUH DEROGWRYUHGOF 8QWWORLIGW WHNGHLQWHULP ILQDQFLDO VWDWHPHQWYV
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&RQVROLGOWHIGPWHPHQWY Rl 6KDXIHKMROBHWEY W
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV H[FHSW QXPEHU RI VKDUHV

B8QDXGLWHG

1XPEHU RI 7RWD(
&RPPRQ &RPPR@RQWU| 6KDUHKR
1RWHV6KDUHV 6KDUHV6XUSQO 'HILFLW (TXLW'
'"HFHPEHU
1HW ORVV ) ) o)
$W ODUFK
1XPEHU RI 7RWD(
&RPPRQ &RPPRQ@UHIHUYRIGW U | 6KDUHKR
1RWHV6KDUHV 6KDUHV6KDUHV6XUSQO 'HILFLW 'HILFL'
'"HFHPEHU
1HW ORVYV ) ) ) @)
$W ODUFK

&RPPRQ 6KDUHV RXWVWDQGLQJ KDYH EHHQ DGMXVWHG DV D UHVXOW RI WKH VKDUH FRQVROLGDWLRQ FRPSOHWHG
7KH DFFRPSDQ\LQJ QRWHV DUH DRRQGW 8 YHBOF 8 DWW ORIGW MHNGHLQWHULP ILQDQFLDO VWDWHPHQWYV
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&RQVROLGOWHEBLPWHPHQWYV RI &DVK JORZV
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
8QDXGLWHG

JRU WKH WKUHH PRQWKY HQGHG ODUFK IRWHV

2SHUDWLQJ DFWLYLWLHV
1HW ORVYV

$GMXVWPHQWYV IRU

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ H[SHQVH

,QFRPH IURP ORQJ WHUP LQYHVWPHQWYV

$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV

*DLQ RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW

,QFRPH WD[ UHFRYHU\ GHIHUUHG o)
2WKHU LQFRPH o
&KDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO

&DVK IORZ SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

,QYHVWLQJ DFWLYLWLHV

3XUFKDVH Rl SURSHUW\ SODQW DQG HTXLSPHQW
3URFHHGY RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW
&DVK IORZ XVHG LQ SURYLGHG E\ LQYHVWLQJ DFWLYLWLHYV
JLODQFLQJ DFWLYLWLHYV

5HSD\PHQW RI RWKHU VHFXUHG ERUURZLQJV

5HSD\PHQW Rl OHDVH OLDELOLWLHV

&DVK IORZ XVHG LQ ILQDQFLQJ DFWLYLWLHV

,QFUHDVH LQ FDVK

&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI WKH SHULRG
&DVK DQG FDVK HTXLYDOHQWY HQG RI WKH SHULRG

7KH DFFRPSDQ\LQJ QRWHYVY DUH DERROGWQ YBGOFERQYWORIGWMWHINGHLQWHULP ILQDQFLDO VWDWHPHQWYV
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1IRWHWRRGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWYV
,Q WKRXVDQGV RI &DQDGLDQ GROODUYV
8QDXGLWHG

5HSRUWLQJ HQWLW\

y/,17 &RUS )/,17 RU WKH &RPSDQ\ LV D FRUSRUDWLR®G VIR RARLEFRBXDW K I
$OEHUWD 7KH KHDG RIILFH LV ORFDWHG DW %RZ 9DOOH\ 6TXDUH 6XLWH
73 9 )/,17xV VHUYLFHV LQFOXGH PDLQWHQDQFH DQG WXUQDURXQGV IDFL
DQG PDFKLQLQJ ZHDU WHFKQRORJLHV DQG ZHOG RYHUOD\V SLSHOLQH
LQVWUXPHQWDWLRQ ZRUNIRUFH VXSSO\ KHDY\ HTXLSPHQW RSHUDWRUV [
SURYLGHU RI WKHVH VHUYLFHV WR HQHUJ\ DQG LQGXVWULDO PDUNHWV L
GRZQVWUHDP SHWURFKHPLFDO PLQLQJ SRZHU DJULFXOWXUH IRUHVWU\

7KHVMHQDXGLWHG FRQGHQVHG FRQVROLGDWHG LIQQWWHHIWLIPP | LIQEIFH IDIDO VAVWADINA
DXWKRUL]JHG IRU LVVXDQFH LQ DFFRUGDQFH ZLWK D UHVROXWLRIQ RI WKH

ODWHULDO DFFRXQWLQJ SROLFLHV
D %DVLV RI SUHVHQWDWLRQ

7KHVH LQWHULP ILQDQFLDO VWDWHPHQWY KDYH EHHQWSHUH$D YHD QBL
SHSRUWMILVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUG)
LQIRUPDWLRQ QRUPDOO\ GLVFORVHG LQ DQQXDO FRQVROLGDWHG I
FRQGHQVHG 7KH LQWHULP ILQDQFLDO VWDWHPHQWY VKRXOG EH UHD:
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DIQFHPRMHY WEKKHUWHW RDRY
EHHQ QR VLJQLILFDQW FKDQJHV LQ DFFRXQWLQJ SROLFLHV FRPSDUH
DQQXDO FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &HUWDLQ DPRXQW
EHHQ UHFODVVLILHG IURP SULRU \HDU WR FRQIRUP WR WKH FXUUHQW ¢

7TKHVH LQWHULP ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ
&DQDGLDQ GROODUYVY URXQGHG WR WKH QHDUHVW WKRXVDQG XQOHVYV F

E 6HDVRQDOLW\ RI RSHUDWLRQV

)/,17xV UHYHQXHVY DUH VRPHZKDW VHDVRQDO LQ WKDW LWV FXVWRPH
SURMHFWY LQ WKH VSULQJ DQG IDOO ZKLFK LQFUHDVH UHYHQXHV RY|
RSHUDWLRQDO VXSSRUW VHUYLFHV 7KLV W\SLFDOO\ UHVXOWYV LQ KLJ
VHFRQG DQG WKLUG TXDUWHUV RI WKH \HDU

F 1HZ VWDQGDUGY LQWHUSUHWDWLRQV DQG DPHQGPHQWY DGRSWHG E\

7TKH DFFRXQWLQJ SROLFLHV XWLOL]HG LQ WKH SUHSDUDWLRQ RI WKH
WKRVH IROORZHG LQ WKH SUHSDUDWLRQ RI WKH &RPSDQ\xV DQQXDO F
HQGHHFHPEHU HIFHSW IRU WKH DGRSWLRQ RI QHD@WDWGI DBN HIIH
GHVFULEHG EHORZ

L ,)56 )LQDQFLDO ,QDN@®E XPHEIQUMDWQ FLDO ,QVWUXPHIDWW EIHHRD RP X QIGV
WR FODULI\ WKDW ILQDQFLDO OLDELOLWLHYV DUH GHUHFRJQL]HG
REOLJDWLRQ LV GLVFKDUJHG FDQFHOHG RU H[SLUHG 7KH DPF
DFFRXQWLQJ SROLF\ WKDW DOORZV HQWLWLHVY WR GHUHFRJQL]HG
SD\PHQW V\VWHPV EHIRUH WKH VHWWOHPHQW GDWH SURYLGHG V
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)XUWKHU WKH DPHQGPHQWVY WR ,)56 DQG ,)56 LQWURGXFH
ILQDQFLDO DVVHWY DQG OLDELOLWLHV ZLWK FRQWUDFWXDO WHU I
HYHQWY QRW GLUHFWO\ UHODWHG WR EDVLF OHQGLQJ ULVNYV
GHVFULSWLRQ RI WKH FRQWLQJHQW HYHQW TXDQWLWDWLYH LQI
FRQWUDFWXDO FDVK IORZV DQG WKH JURVV FDUU\LQJ DPRXQW
LQVWUXPHQWYV

'LWK UHVSHFW WR WKH GHUHFRJQLWLRQ Rl ILQDQFLDO OLDEL
GHUHFRJQLWLRQ SROLF\ IRU HOHFWURQLF SD\PHQW V\VWHPV GLG
OLDELOLW\ GHUHFRJQLWLRQ DV WKH &RPSDQ\xV HOHFWURQLF S|
RXW LQ WKH DPHQGHG VWDQGDUGY ,Q DFFRUGDQFH ZLWK WKH L
DFFRXQWLQJ SROLF\ IRU FKHTXH SD\PHQWV HIIHFWLYH -DQXDU\
GHUHFRJQL]JHG XSRQ VHWWOHPHQW $Q\ UHVXOWLQJ FKDQJHV KLC
ZLWK WKH WUDQVLWLRQDO SURYLVLRQV RI ,)56 ZLWKRXW UHVWI

7KH &RPSDQ\ KDV DGRSWHG WKH DPHQGPHQWY DQG FRQFOXGHG W
LPSDFW RQ WKHLORPHEUIQPQR®F¥LDO VWDWHPHQWY DQG GLG QRW UHYV
WKH FODVVLILFDWLRQ RU PHDVXUHPHQW RI LWV ILQDQFLDO DVVH)

G 6WDQGDUGYV LVVXHG EXW QRW \HW HIIHFWLYH

7TKH QHZ DQG DPHQGHG VWDQGDUGY DQG LQWHUSUHWDWLRQV WKDW D
RI LVVXDQFH RI WKH ILQDQFLDO VWDWHPHQWY DUH GLVFORVHG EHOR
DQG DPHQGHG VWDQGDUGY DQG LQWHUSUHWDWLRQVY LI DSSOLFDEOH

L ,)56 3UHVHQWDWLRQ DQG 'LVFORVXUFUHSODFL( 3UHVHQWIDMLHRRG
JLODQFLDO 6 LQWURGXFHV QHZ UHTXLUHPHQWYV |RE QY RID\IGOQW B\
BWDWHPHQWYV RI ,QFRPH /RVV DQG &R LQFOXGLQJ VSHFLRHHGRW
VXEWRWDOV )XUWKHUPRUH HQWLWLHY DUH UHTXLUHG WR FOD
VWDWHPHQW RI SURILW RU ORVV LQWR RQH RI ILYH FDWHJRULHYV
DQG GLVFRQWLQXHG RSHUDWLRQV

, W DOVR UHTXLUHV GLVFORVXUH RI QHZO\ GHILQHG PDQDJHPH
VXEWRWDOV RI LQFRPH DQG H[SHQVHV DQG LQFOXGHV QHZ U
GLVDJIJUHIJDWLRQ RI ILQDQFLDO LQIRUPDWLRQ EDVHG RQ WKH L
VWDWHPHQWYV 3)6 DQG WKH QRWHYV ,Q DGGLWLRQ OQDUURZ VF
,$6 6WDWHPHQW RI| &DMK KOIRYZRMOXGH FKDQJLQJ WKH VWDUWLQJ S
IORZV IURP RSHUDWLRQV XQGHU WKH LQGLUHFW PHWKRG IURP (
DQG UHPRYLQJ WKH RSWLRQDOLW\ DURXQG FODVVLILFDWLRQ RI

DGGLWLRQ WKHUH DUH FRQVHTXHQWLDO DPHQGPHQWY WR VHYHU

7KH &RPSDQ\ KDV FRQVLGHUHG WKH UHTXLUHPHQWYV RI ,)56 D (
H[SHFWV WKDW WKHLU DGRSWLRQ ZLOO UHVXOW LQ FKDQJHV WR )
RI LWHPV LQ WKH &RPSDQ\xV ILQDQFLDO VWDWHPHQWY LQFOXG
VWDWHPHQW RI SURILW RU ORVV DQG WKH VWDWHPHQW RI FDVI
H[SHFWHG WR DIIHFW WKH UHFRJQLWLRQ RU PHDVXUHPHQW RI
SHUIRUPDQFH KRZHYHU FRPSDUDWLYH LQIRUPDWLRQ ZLOO EH U
DQG GLVFORVXUH UHTXLUHPHQWYV

,)56 DQG WKH DPHQGPHQWY WR WKH RWKHU VWDQGDUGV LV HI
RQ RU DIWHU -DQXDU\ EXW HDUOLHU DSSOLFDWLRQ LV SHU
ZLOO DSSO\ UHWURVSHFWLYHO\
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&DVK DQG FDVK HTXLYDOHQWYV

ODUFK '"HFHPEHU

&DVK DW EDQNV DQG RQ KDQG
6KRUW WHUP GHSRVLWYV
&DVK DQG FDVK HTXLYDOHQWYV

&DVK DW EDQN HDUQV LQWHUHVW DW IORDWLQJ UDWHYV EDVHG RQ GDLO\
YDU\LQJ SHULRGV RI EHWZHHQ RQH PRQWK DQG WKUHH PRQWKY GHSHQGL(
&RPSDQ\ DQG HDUQ LQWHUHVW DW WKH UHVSHFWLYH VKRUW WHUP GHSRVL

3URSHUW\ SODQW DQG HTXLSPHQW

YXUQLWXUH $XWRPRWLYH
/IDQG DQGWRROV DEIGKW RI XOMHG KHDY\
EXLOGLQRWKHU DVVBEWWHWVY HTXLSPHQW/RWDO

&RVW

$V DW '"HFHPEHU

$GGLWLRQV ) o) o)

SHPHDVXUHPHQW o) o o)

'LVSRVDOV o) o o

$VVHW FODVV WUDQVIHU o) o o

$V DW ODUFK

$FFXPXODWHG GHSUHFLDWLRQ

$V DW '"HFHPEHU

'"HSUHFLDWLRQ

'LVSRVDOV o) o) o

$VVHW FODVV WUDQVIHU o) o] o

$V DW ODUFK

1HW ERRN YDOXH
$V DW '"HFHPEHU
$V DW ODUFK
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5LJKW RDXVHWY FRQVLVW RI WKH IROORZLQJ

$XWRPRWLYH
/DQG DQGDQG KHDY\
EXLOGLQHITXLSPHQW/RWDO

&RVW

$vV DW '"HFHPEHU

S5HPHDVXUHPHQW

$VVHW FODVV WUDQVIHU @)
$V DW ODUFK

$FFXPXODWHG GHSUHFLDWLRQ

$vV DW '"HFHPEHU

$VVHW FODVV WUDQVIHU O
'"HSUHFLDWLRQ

$V DW ODUFK

1HW ERRN YDOXH
$vV DW '"HFHPEHU
$V DW ODUFK

5HPHDVXUHPHQW

'XULQJ IWKHMWDUWHU RVKH &RPSDQ\ PRGLILHG RQH OHDVH DJUHHPHQW WR L
H WG WH 6D WP $V D IHVXWV \WH UHOWG GDVH MEIMV DQG WKWR XWH DWHWZ HH WP HDVXWHG 1Q
DFFRUGDQFH ZLWHKDNBH&KH WRWDO LPSDFW RI WKH PRGLILFDWARERWY /&
OHDVH OLDELOLWLHY DQG ULDKAKRI XVAKBIVPREVIIDING DOHDVH LQFOXGHYV D
HVFDODWLRQ ZKHUH IL[HG PRQWKO\ SD\PHQWYV ZLOO LQFUHDVH IURP W i
LPSDFWLQJ IXWXUH OHDVH UHODWHG FDVK IORZV 1R RWKHU PDWHULDO F
DIJUHHPHQWYV

$%/ )DFLOLW\ 7HUP /RDQ )DFLOLW\ DQG 2WKHU %RUURZLQJV
D $%/ )DFLOLW\

)/,17 KDV D DVVHW EDVHG UHYROYLQJ FUHGLW IDFLOLW\ WKH $¢
7KH DPRXQW DYDLODEOH XQGHU WKH $%/ )DFLOLW\ ZLOO YDU\ IURP V
GHWHUPLQHG ZLWK UHIHUHQFH WR WKH DFFRXQWYVY UHFHLYDEOH RI W
DV DWUFK ZDV '"HFHPEHU 7KH REOLIJDWLRQV XQGHLU
J)DFLOLW\ DUH VHFXUHG E\ DPRQJ RWKHU WKLQJVY D ILUVW UDQNLQJ
DFFRXQWY UHFHLYDEOH RI WKH &RPSDQ\ DQG WKH RWKHU JXDUDQWR
VXEVLGLDULHY 7KH LQWHUHVW UDWH RQ WKH $%/ )DFLORMPEHW WKH /|
/IHQGHU V SULPH UDWH SOXYV

$V DWUFK QLWFHPEHU QLO ZDV GUDZQ RQ WKH $%/ )DFLOLW\
'"HFHPEHU RI OHWWHUV RI FUHGLW UHGXFLQJ WKH DPRXQW
O0DUFK WKH QHW DPRXQW Rl GHIHUUHG 'HIMHIDREHWI FRVWV ZDV

7KH ILQDQFLDO FRYHQDQWY DSSOLFDEOH XQGHU WKH $%/ )DFLOLW\ DU

a 7KH &RPSDQ\ PXVW PDLQWDLQ D IL[HG FKDUJH FRYHUDJH UDWLR |
HDFK WZHOYH PRQWK SHULRG FDOFXODWHG DQG WHVWHG DV RI W
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a JRU HDFK ILVFDO \HDU WKH &RPSDQ\ PXVW QRW H[SHQG RU EH|
HISHQGLWXUHY LQ DQ DJJUHJDWH DPRXQW H[FHHGLQJ DQ
HISHQGLWXUHY LQ DQ DJJUHJDWH DPRXQW H[FHHGLQJ

$V DWUFK )/,17 ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQFLDO FRYHQDQ
7HUP /RDQ )DFLOLW\

)/,17 KDV D WHUP ORDQ IDFLOLW\ SURYLGLQJ IRU PD[LPXP ERUURZLG
)DFLOLW\U ZLWK &DQVR ,QYHVWPHQW &RXQVHO /WG LQ LWV FDSDFL
FHUWDLQ DFFRXQWV WKDW LW PDQDJHV &DQVR 7KH 7HUP /RDQ )DFlL
WKDW LV GD\V IROORZLQJ WKH PDWXULW\ GDWH RI WKH $%/ )DFLOLW

$V DWUFK 'HFHPEHU ZDV RXWVWDQGLQJ XQGHU Wi
J)DFLOLW\ 7KH 7HUP /RDQ )DFLOLW\ LV UHTXLUHG WR EH XVHG IRU VSH
UHSDLG 7KH LQWHUHVW UDWH RQ WKH 7THUP ' HFFH@EBBELOLW\[HG DDMWHG
R 7TKH QHW DPRXQW RI GHIHUUHGDM QBNQFK QJ FRIVW W EADWV

7KH 7HUP /RDQ SURYLGHV IRU FHUWDLQ HYHQWYV RI GHIDXOW DQG FRY
DQG UHSRUWLQJ FRYHQDQWY DQG UHVWULFWLYH FRYHQDQWYV OLPLWL!
WR PDNH FHUWDLQ GLVWULEXWLRQV DQG GLVSRVLWLRQV LQFXU LQGH
R DFTXMMRQY P HUHY  IQHF HOV QRO DP ¥ GIQIW WDQUDRIRYY  UHRUDQ] DIRYY DQG KHGJIQ)
DUUDQJHPHQWY VXEMHFW WR FHUWDLQ H[FHSWLRQV

:KLOH WKH 7HUP /RDQ )DFLOLW\ GRHV QRW FRQWDLQ DGGLWLRQDO IL(
SURYLVLRQ ZKHUHE\ D EUHDFK RI ILQDQFLDO FRYHQDQWYV XQGHU WK
GHIDXOW XQGHU WKH 7HUP /RDQ )DFLOLW\

$V DWUFK )/,17 ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQFLDO FRYHQD(
2ZWKHU 6HFXUHG %YRUURZLQJV

2Q -XQH WKH &RPSDQ\ UHFHLYHG D VHFXUHG ORDQ ZLWK WKI|
&DQDGD U%'&U DV D SDUWLDO VRXUFH RI IXQGV IRU WKH DFTXLVL)
VHUYLFHVY GLYLVLRQ RI $(&20 BURGXFWLRQ 6HUYLFHVY /WG WKH $(&20

7KH ORDQ KDV PRQWKO\ SULQFLSDO SD\PHQWYV RI ZLWK WKH ILQDO
LQWHUHVW UDWH RQ WKH ORDQ LV WKH %'& )ORDWLQJ %DVH 5DWH (
PRQWKO\ 7KH &RPSDQ\ DOORFDWHG LQ GHIHUUHG ILQDQFLQJ FRVW
WKH OLIH RI WKH ORDQ

7KH ORDQ LV VHFXUHG E\ D ILUVW VHFXULW\ LQWHUHVW RQ WKH UHDC
DFTXLVLWLRQ RI WKH $(&20 36" %XVLQHVY DQG D VHFEXULW\ LQWHUHVYV
VXEMHFW WR WKH SULRULWLHYV JUDQWHG WR H[LVWLQJ OHQGHUV XQf
VHQLRU VHFXUHG GHEHQWXUHY DQG RWKHU H[LVWLQJ FRPPLWPHQWYV

7KH ORDQ DJUHHPHQW ZLWK %'& UHTXLUHV WKH &RPSDQ\ WR PDLQWDL
RU JUHDWHU WKDQ IRU HDFK WZHOYH PRQWK SHULRG FDOFXOD
ILVFDO \HDU

$V DWUFK )/,17 ZDV LQ FRPSOLDQFH ZLWK DOO ILQDQFLDO FRYHQ
ZLWK %'&
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6HQLRU 6HFXUHG '"HEHQWXUHYV

%DODQFH DV DW 'HFHPEHU
$FFUHWLRQ
1RQ FDVK LQWHUHVW H[SHQVH

'HEW H[WLQJXLVKPHQW DV SDUW RI WKH UHFDSLWDOL]DWLRQ WUDQVD

%DODQFH DV DW 'HFHPEHU o}
%DODQFH DV DW ODUFK o

$V SDUWHRD®LWDOL]DWLRRP\S OB BHBMRMMREHU DOO RXWVWDQGLQJ
6HFXUHG 'HEHQWXUHV GXH 2FWREHU ZLWK DQ DJJUWRDWW K$HUWL
ZLWK DOO DFFUXHG LQWHUHVW IURP DQG DIWHU -XQH ZHUH HI[F

7KLV VHWWOHPHQW ZDV FRPSOHWHG ZLWKRXW FDVK FRQVLGHUDWLRC
IURP DQG DIWHU -X@HWKHU GHWDLOMRDIDAUBEAICY D WIKRHQUWUDQVDFWLRQ

B3ULRU WR H[WLQJXLVKPHQW WKH 6HQLRU 6HFXUHG '"HEHQWXUHYV ERUF
SD\DEOH LQ DUUHDUV RQ -XQH DQG '"HFHPEHU Rl HDFK \HDU 7KH\
RYHU VXEVWDQWLDOO\ DOO DVVHWV RI WKH &RPSDQ\ DQG LWV JXDUL
IDYRXU RI WKH $%/ )DFLOLW\ 7HUP /RDQ )DFLOLW\ DQG RWKHU VHFXUH

SHYHQXH

7KH IROORZLQJ DUH DPRXQWYV IRU HDFK VLJQLILFDQW FDWHJRU\ RI UHYHQ XI

JRU WKUHH PRQWKY HQGHG ODUFK

&RVW SOXV DQ DJUHHG XSRQ PDUJLQ FRQWUDFWYV
$IJUHHG XSRQ SULFH FRQWUDFWYV

7TRWDO

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

JRU WKUHH PRQWKY HQGHG ODUFK

6DODULHYV DQG EHQHILWYV
2FFXSDQF\ DQG RIILFH FRVWYV
3URIHVVLRQDO IHHV

7UDYHO DQG DGYHUWLVLQJ
,QVXUDQFH

7TRWDO

6KDUH FDSLWDO

7TKH DXWKRUL]J]HG VKDUH FDSLWDO RI WKH &RPSDQ\ FRQVLVWYV RI L DQ
LL 3UHIHUUHG 6KDUHYV LVVXDEOH LQ VHULHV WR EH OLPLWHG LQ QXPEHU
WKH LVVXHG DQG RXWVWDQGLQJ &RPPRQ 6KDUHVY DW WKH WLPH RI LVVXDQF
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2Q 6HSWHPEHU WKH &RPSDQ\ FRPSOHWHG D FRXUW DSSURYHG
SHFDSLWDOL]DWLR @ XUDQVOWWLR® SODQ Rl DUUDQJHPHQW XQGHU WKH %}
7KHSHFDSLWDOL]DWLRDD VUDRYDFW.® E\ WKH &RPSDQ\ V FRPPRQ VKDUHKR
SUHIHUUHG VKDUHKROGHUV DQG KROGHUV RI VBK I DVSHQWIRQL MHNF XRIBKEH UDROWV I
SHFDSLWDOL]DWLR®Q@ YROQW® PWKHR ERQVROLGDWLRQ RI WKH &RPSDQ\ V RXW
IRU EDVLV DQG LQYROYHG WKH VHWWOHPHQW RI DOO WKH &RPSDQ\ V RX
VKDUHV LQ H[FKDQJH IRU DGGLWLRIHF® KUIRPP® Q] D5\ D RV@ YQUIHIVDFWOR Q@ H G X F
&RPSDQ\ V GHEW REOLJDWLRQV DQG DQQXDO LQWHUHVW H[SHQVH WKHUHE
ORQJ WHUP ILQDQFLDO IOH[LELOLW\

$V SDUW BHPADKHWDOL]DWLR® O/Q) DRXWDOFWRRGQLQJ 6HULHVY DQG 6HULHV
H[FKDQJHG IRU &RPPRQ 6KDUHV 1R 3UHIHUUHG 6PDBKY UHPDLQ RXWVWDQG

7KH IROORZLQJ WDEOH VXPPDUL]J]HV WKH QXPEHU RI &RPPRQ 6KDUHV RXWVW

BUHIHUUHG 6KDU&RPPRQ
6HULHYVY 6HULHV 6KDUHYV

%DODQFH DV DW '"HFHPEHU
&RPPRQ 6KDUHV LVVXHG LQ H[FKDQJH IRU 3UHIHUUHG 6KDUHV
&RPPRQ 6KDUHV LVVXHG LQ H[FKDQJH IRU 6HQLRU 6HFXUHG

'"HEHQWXUHYV o} o
%DODQFH DV DW 'HFHPEHU o o)
%DODQFH DV DW O0DUFK ¢} ]

&RPPRQ 6KDUHV RXWVWDQGLQJ KDYH EHHQ DGMXVWHG DV D UHVXOW RI WKH VKDUH FRQVROLGDWLRQ

JROORZLOHPADISHWDOL]DWLRYWKH BERPSPWLRKPY QR RXWVWDQGLQJ FRQYHUWL
FRXOG UHVXOW LQ WKH LVVXDQFH RI DGGLWLRQDO &RPPRQ 6KDUHV $V D U
RXWVWDQGLIUFBEY DW

JLQDQFLDO LQVWUXPHQWY DQG ULVN PDQDJHPHQW

JLQDQFLDO LQVWUXPHQWY FRQVLVW RI FDVK DQG FDVK HTXLYDOHQWYVY DFF
OLDELOLWLHYVY OHDVH OLDELOLWLHV WKH $%/ )DFLOLW\ WKH 7HUP /RDQ )DF

D 5LVN PDQDJHPHQW

)/,17xV %RDUG RI 'LUHFWRUV KDV RYHUDOO UHVSRQVLELOLW\ IRU WKFE
PDQDJHPHQW IUDPHZRUN )/,17 KDV H[SRVXUH WR FUHGLW ULVN LQWH!I
DQG OLTXLGLW\ ULVN

L &UHGLW ULVN

7TKH &RPSDQ\ KDV H[SRVXUH WR FUHGLW ULVN ZKLFK LV WKH ULVN R
FRXQWHUSDUW\ WR D ILQDQFLDO LQVWUXPHQW IDLOV WR PHHW LWV F
)/,17xV DFFRXQWY UHFHLYDEOH 7KH IROORZLQJ WDEOH RXWOLQHYV )/,1

ODUFK '"HFHPEHU

&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWYV UHFHLYDEOH
7TRWDO
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&DVK DQG FDVK HOXHYKKHOMH®WW D &DQDGLDQ 6FKHGXOH , %DQNV DQG
FUHGLW ULVN

)/, 17 KDV D FUHGLW SROLF\ XQGHU ZKLFK HDFK QHZ FXVWRPHU LV DQ
EHIRUH VWDQGDUG SD\PHQW WHUPV DQG FRQGLWLRQV DUH RIIHUHG
FXVWRPHUV LV LQIOXHQFHG PDLQO\ E\ WKH LQGLYLGXDO FKDUDFWHUL
UHYLHZV FUHGLW EXUHDX UDWLQJV EDQN DFFRXQWYV DQG ILQDQFLDO
FXVWRPHUYVY DUH SULPDULO\ &DQDGLDQ FRPSDQLHV RSHUDWLQJ LQ H(
KDYH VWURQJ FUHGLWZRUWKLQHVV

2 WKH WRWDO EDODQFH RI DPBRKQWYV UHFHHHEHREHDW

UHODWHG WR WUDGH UHFHFMPPEMHHY DQG UHODWHG WR DFFUXHG Ul
RWKHU L H IRU ZRUN SHUIRUPHG EXWIQRKH \BRAFURNBLEHGHQXH DQG
ODUFK UHSUHVHQWY DQ XQFRQGLWLRABOPEHIKW WR FRQVLGHUDWL

7UDGH UHFHLYDEOHV DUH QRQ LQWHUHVW EHDULQJ DQG DU KHQHUD

DSSUR[LPDWHRN )/,17xV WUDGH UHFHLYDEOHV KDG EHHQ RXWVWI
'"HFHPEHU ODQDJHPHQW KDV IXOO\ HYDOXDWHG WKH RXWV
ODUFK DQG KDV GHWHUPLQHG WKDW WKH OLIHWLPH H[SHFWHG FUHI
LPPDWHULDO DW WKLV WLPH

LLOQOWHUHVW UDWH ULVN

, QWHUHVW UDWH ULVN DULVHV IURP WKH SRVVLELOLW\ RI WKH IXWXUH
D UHVXOW RI FKDQJHVY LQ WKH PDUNHW UDWHYV RI LQWHUHVW )/,17 LV
DQG RWKHU VHFXUHG ERUURZLQJVY 7KH UHTXLUHG FDVK IORZ WR VHUY
UHVXOW RI FKDQJHYV LQ PDUNHW UDWHYV

7TKHUH ZHUH QR PDWHULDO FKDQJHWWRHHM WRIQWYW HOQ®&HGULINYMFIKRU WK
LLEXVWRPHU FRQFHQWUDWLRQ ULVN

7TKHUH ZHUH QR PDWHULDO FKDQJHV WR WXKVYWIRFPHRW WK FHH@QGHD WD B RKI
LYLTXLGLW\ ULVN

/ILTXLGLW\ ULVN LV WKH ULVN WKDW )/,17 ZLOO QRW EH DEOH WR PHE
)/,17xV DSSURDFK WR PDQDJLQJ OLTXLGLW\ LV WR HQVXUH DV IDU DV
OLTXLGLWN WR PHHW LWV OLDELOLWLHV ZKHQ GXH XQGHU ERWK QR
XQDFFHSWDEOH ORVVHV RU ULVNLQJ GDPDJH WR LWV UHSXWDWLRQ

)/,17xV VWUDWHJ\ LV WKDW ORQJ WHUP GHEW VKRXOG DOZD\V IRUP ¢
DSSURSULDWH FRVW $V H[LVWLQJ GHEW DSSURDFKHV PDWXULW\ )/,17
HTXLW\ RU UHILQDQFH RU UHVWUXFWXUH GHSHQGLQJ RQ WKH VWDWH

)/,17 PDQDJHV LWV OLTXLGLW\ ULVN E\ FROQWLQXRXVO\ PRQLWRULQJ |
IORZV IURP RSHKUDWRR®V¥Q\ DQWLFLSDWHYVY WKDW LWV OLTXLGLW\ FDV
DYDLODEOH FUHGLW IDFLOLWLHY DQG FDVK IORZV IURP RSHUDWLR
FRQWUDFWXDO REOLIJDWLRQVY DQG PDLQWDLQ FRP®UDFKFH ZLWK LWV |
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%2%$5' 2) ',5(&7256 2)),&(56
6HDQ OFODVWHU %DUU\ &DUG

&KDLU Rl WKH %RDUG &KLHI ([HFXWLYH 2IILFHU

%DUU\ &DUG -HQQLIHU 6WXEEV

‘LUHFWRU &KLHI )LQDQFLDO 2IILFHU

+ JUDVHU &ODUNH 1HLO :RWWRQ

"‘LUHFWRU &KLHI 2SHUDWLQJ 2IILFHU

.DWULVKD *LEVRQ .HQW &KLFLOR

"‘LUHFWRU 6HQLRU 9LFH 3UHVLGHQW /HJDO

.DUO -RKDQQVRQ -DPHV +HDOH\

"LUHFWRU 9LFH 3UHVLGHQW )LQDQFH DQG &RUSRUDV
'HDQ ODF'RQDOG 'HDQ 1LPPR

"LUHFWRU 9LFH 3UHVLGHQW 2SHUDWLRQV

1RWHV OHPEHU RI WKH $XGLW &RPPLWWHH ULV 5XVKWR

HOR
OHPEHU RI WKH &RUSRUDWH *RYHUQDQFH DQG &RPSHQVDWLRQ &RPPLWW H

OHPEHU RI WKH +HDOWK 6DIHW\ DQG(QYLUR@F{HE\‘T'&@PLQIJWWMG QW +XPDQ 5HVRXUFHYV DQG

+HUE 7KRPDV
9LFH BUHVLGHQW 2SHUDWLRQV

+($' 2)), &( $QJHOD 7KRPSVRQ
)/,17 &RUS 9LFH 3UHVLGHQW &RPPHUFLDO DQG (QYLU
%RZ 9DOOH\ 6TXDUH 8OLOW 7LVOLF

O WK S$SYHQXH 6 : 9LFH 3UHVLGHQW 2SHUDWLRQDO )LQDQFH
&DOJDU\ $OEHUWD 7 3 9
.

)
227 IOLQWFRUS FRP

%$1.(5 75$16)(5 $*(17
7' &DQDGD 7UXVW 2G\VVH\ 7TUXVW &RPSDQ\
[(*$/ &2816(/ (;&+$1*( /,67,1*

%ODNH &DVVHOV *UD\GRQ //3 7RURQWR 6WRFN ([FKDQJH
OF&DUWK\ 7THWUDXOW //3 6\PERO )/17

$8',7256

(UQVW <RXQJ //3
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